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BY ANNA VITAL

HOW STARTUP FUNDING WORKS

IPO
movey 8 A HYPOTHETICAL STARTUP GOES FROM IDEA TO IPO (Initial Public Offering]
raise

how
much $235,000,000 at $2.6 billion valuation
you
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100 % Ol | 7% OF A
NOTHING IS A LOT LESS THAN BIG COMPANY...
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$2,000,000 at $4 million valuation =
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SEED ROUND ©
$200,000 at $1 million valuation “
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. founder 2 future employees. ¢ I VC
W o' ounaer ],
everyone it
does
YOU CO-FOUNDER FRIENDS ANGEL VENTURE EARLY INVESTMENT ANYONE
AND FAMILY INVESTORS CAPITALISTS EMPLOYEES BANKERS
start the does half invests before has at least persuades gambles on does IPO after your
company. of the work. anyone else $1,000,000 or other people your company paperwork and company does
at the lowest $200,000 to put money by accepting sells a lot of the IPO, anyone
price. annually -is an  in his fund. low salary plus your stock, in the world can
accredited Invests that some stock. getsing 7% of the become your
investor. Invests  money, starting whole IPO for it. investor.
her own money. at $500,000.
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(Financial Projection) ¢JLs ¢,y g L6

REVENUE FORECASTING

Revenue Forecasting For Sales Growth projection Percentage $ AMDUNT
2014 5%
5%
Prodiict A (Spesiy) Seling g 5 1000 5%
5%
Product B (Specily) Selling Price 5 8.00 5%
H H 3.00
»
|
4 TOTAL REVENUE FOR THE YEAR [
!
. — =
1 JbnAd) Febd4] _ Mari4 ApriA]__ May14] _ Juni4] __ Jul-14] Aug 4] Sep.d|
L »
o - " ' . ’ I Unit sold for product A 100 100 00 100 100 10 10 100, 100
.- L J al » " » S—— . T
- Py " P " M Total Revenue For Produict A S 100000 | 100000 |S1.00000 | S1,00000 | $1,000.00 |$1,00000 | 5100000 |5 100000 | $1000.00
S ~ - - “ ' - . -
o " . . ' » - -
7 St vt T Rt N ; 0]
po - " . » . 0as +x22 LT _— Unit Sold for Product B 200 200 200 200 200 200] 200 200 200
an N ' ' » ' * .‘("" ! Pl T oas > #FS214 e R e e E— —— S
oo ! - | ’ ! ’ » oD aan o o oo i o - Total Revenue For Product B $ 1,500.00 g‘l!m 31 .00 | $1,600.00 | S 1,600.00 gi!m.g s1lsm:m 3 ;glﬁ S 1,600.00
- I Am o s L) - - . - )
e I " - am L as N s B e et & . Unit Seld For Product C
-n ) .- i - ‘- T gy 1 T S T s®wmse = B
L:.. | A= e e "~ - -1 -
- Y - T LA
wun - - T T (N - S
T .- . TR . -
e e .~ ) Y L - o +
: Badaa ) -
3 I i
) : g - B
- - - - - —— . - - -- ' - -
L% tome , _—
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